
 

 
 
Contaminated Products Insurance Polic2 
 

3I4ER78 S:RP3:S I;S:R<;CE C=RP=R<7I=; 
"A member of *ibert- Mutual 2roup and hereinafter 7the Insurer:; 

<< =ater Street? @Ath Bloor? CeD EorF? CE  @GGH@ 
IollJfreeK @JAGGJLMMJN@LO 

 
P=3IC8 7ERMS 

 
Ihroughout this Polic- the Dords 2ou and 2our refer to the Camed Insured shoDn in the Seclarations? and 
an- other person or organiTation Uualif-ing as a Camed Insured under this Polic-.  Ihe Dords ?e@ us and 
our refer to the compan- providing this insurance.  Ihe Dord insured means an- person or organiTation 
Uualif-ing as such under SEC7I=; AIB CEDI;I7I=;SB  

 
In consideration of the premium paid and in reliance on the Darranties and representations made b- the 
insured in the application? including all Dritten statements and materials furnished to us along Dith such 
application@ attached to and made a part of this insurance Polic-? the insured and ?e agree as folloDsK 
 

IB   C=AER<FE <FREEME;7S 
 

Ge Dill reimburse the insured for loss@ in eXcess of the applicable Self Insured Yetention not to eXceed the 
*imits of Insurance? arising out of an- of the folloDing Insured Zccurrences first discovered and reported 
during the Polic- Period or Dithin NG da-s thereafter.  

 
A. Accidental Contamination 
 

An- inadvertent or unintentional contamination of an insured productIsJ? Dhich occurs during or 
as a direct result of its production? preparation? manufacture? pacFaging or distribution? provided that 
the contamination arises out of an- unintentional or inadvertent action? other than errors in 
formulation? design? or specifications\ or mislaKeling\ and the use or consumption of an insured 
productIsJ has resulted in or Dould result in Kodil2 inLur2 of an- person"s;? Dithin three hundred 
siXt- five  "OL<; da-s folloDing such consumption or use? or has caused or Dould cause ph-sical 
damage to "or destruction of; tangible propert-. 

 
]. Malicious Product Iampering 

 
An- actual? alleged or threatened? intentional? malicious? and Drongful alteration or contamination 
of the insured productIsJ@ or the creation of adverse puKlicit2 impl-ing such?  Dhether or not b- 
an emplo-ee of the insured? so as to render it unfit or dangerous for its intended use or 
consumption or to create such impression to the public. 

 
C. Product ^Xtortion 

 
An- threat or connected series of threats to commit a Malicious Product Iampering of the insured 
productIsJ? for the purpose of demanding extortion monies? communicated to the insured. 
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IIB 3IMI7S =D I;S:R<;CE  
 
7he 3imits of Insurance sho?n in the Ceclarations are the most De ?ill pa2 regardless of the 
numKer of Insuredas@ Claims? Suits@ or covered *oss or Persons or organiQations maRing claims or 
Kringing suitB 
 

A. Polic- Aggregate 
 
Ihe polic- aggregate as stated in item S of the Seclarations is the most De shall reimburse the 
Insured for the sum of all loss paid under this polic-. 
 

]. Accidental Contamination 
 
Ihe Accidental Contamination Annual Aggregate *imit stated in Item III. A; of the Seclarations is 
the most ?e shall reimburse the insured for all loss covered under Accidental Contamination. Ihe 
Per Accidental Contamination *imit stated in Item III. A; of the Seclarations is the most ?e shall 
reimburse the insured for loss resulting from an- one Accidental ContaminationB   

 
C. Malicious Product Iampering 

 
Ihe Malicious Product Iampering Annual Aggregate *imit stated in Item III. ]; of the Seclarations 
is the most ?e shall reimburse the insured for all loss covered under Malicious Product Iampering. 
Ihe Per Malicious Product Iampering *imit stated in Item III. ]; of the Seclarations is the most ?e 
shall reimburse the insured for loss resulting from an- one Malicious Product IamperingB 

 
S. Product ^Xtortion 

 
Ihe Product ^Xtortion Annual Aggregate *imit stated in Item III. C; of the Seclarations is the most 
?e shall reimburse the insured for all loss covered under Product ^Xtortion. Ihe Per Product 
^Xtortion *imit stated in Item III. C; of the Seclarations is the most ?e shall reimburse the insured 
for loss resulting from an- one Product ^XtortionB 
 

^. All loss resulting from an Insured ^vent and arising from the same? continuous? related? or repeated 
conditions or incidents shall be treated as arising out of one Insured ^vent.  

 
B. Consultant and advisor costs ma- eXceed the *imits of Insurance stated in the Seclarations and 

shall have no maXimum monetar- limit.  HoDever? loss is limited to eXpenses or costs incurred 
Dithin tDelve "@_; months after an Insured ^vent first became FnoDn to the insuredB  Ihe Self 
Insured Yetention shall not appl- to consultant and advisor costsB 

 
2. ^Xcept as otherDise provided Dith respect to Kusiness interruption costs and extortion costs? 

loss is limited to eXpenses or costs incurred Dithin tDelve "@_; months after an Insured ^vent first 
became FnoDn to the insured.  In no event Dill an- loss claimed and paid under one Insured ^vent 
be recoverable under another Insured ^vent. 
 

 
IIIB   S:4S3IMI7ISJ =D I;S:R<;CE 
 
An- amount pa-able for loss under the SubJlimit"s; listed in Item cI. of the Seclarations shall be calculated 
as folloDsK 
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A portion of the Self Insured Yetention stated in Item Ic. of the Seclarations shall be subtracted from the 
applicable section of loss "the portion is calculated as indicated in the Self Insured Yetention paragraph;\ An- 
applicable coinsurance Dill be applied to the balance\ and Ihe amount pa-able thereafter Dill be the lesser of 
either the SubJlimit or the product of the coinsurance and the balance. Ge Dill not pa- loss in eXcess of the 
SubJlimit of Insurance. 
 
Ihe SubJlimit of Insurance for rehaKilitation expenses is the amount stated in Item cI. of the Seclarations.  
Ihis SubJlimit shall not increase the *imit of Insurance as stated in the Seclarations nor impose an- 
additional Self Insured Yetention on the insured. 

 
Ihe SubJlimit of Insurance for ra? stocR and finished stocR is the amount stated in item cI. of the 
Seclarations.  Ihis subJlimit shall not increase the *imit of Insurance as stated in the Seclarations nor 
impose an- additional Self Insured Yetention on the insured.  Ihis subJlimit shall appl- to Accidental 
Contamination onl-. 
 
IAB   SE3D I;S:REC RE7E;7I=;ISJ  
 
Ihe Self Insured Yetention"s; stated in Item Ic. of the Seclarations shall appl- separatel- to each loss and to 
each 3imit of Insurance stated in Item III. of the Seclarations.  Ihe Self Insured Yetention"s; shall be 
borne b- the insured and remain uninsured.   

 
A portion of the Self Insured Yetention Dill appl- to an- covered loss that is limited b- a SubJlimit of 
Insurance. Ihe portion of the Self Insured Yetention that applies to the SubJlimit of Insurance is calculated 
b- dividing the loss attributable to the SubJlimit of Insurance b- the total amount of the loss under this 
Polic-. Ihe result is then multiplied b- the Self Insured Yetention. 

 
AB    C=I;S:R<;CE  
 
Ihe insured shall bear the Coinsurance amount stated in Item c. of the Seclarations. Ihe Coinsurance 
amount is uninsured. Ihe insured? under the Accidental Contamination coverage is at risF for the 
Coinsurance amount for each covered loss@ in eXcess of and in addition to the Self Insured Yetention.  Ihe 
Coinsurance amount shall be calculated b- multipl-ing the covered loss in eXcess of the Self Insured 
Yetention b- the Coinsurance percentage.  Ge shall then reimburse the insured for loss in eXcess of the Self 
Insured Yetention subdect to the *imit of Insurance stated in Item III. A; of the Seclarations after deduction 
of the Coinsurance amount from the covered loss. 
 
AIB  CEDI;I7I=;S 
 

A. <dverse puKlicit2 means the reporting of an actual or alleged Malicious Product Iampering during 
the polic- period in local? regional? or national media and internet or an- governmental publication 
Dhere the insured productIsJ is specificall- named. 

 
]. ]odil- indur- means ph-sical indur- or sicFness or disease sustained b- an- person? including death 

resulting from an- of the foregoing at an- time.  ^motional distress or mental anguish is included 
onl- Dhen due to a ph-sical indur-? sicFness or disease. 

 
 

C. 4usiness interruption costs mean gross earnings loss and extra expense as a result of an 
Insured ^vent. 
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S. Consultant and advisor costs refer to the reasonable and necessar- fees and costs of our approved 
independent securit- or public relations consultants or advisors? or other independent securit- or 
public relations consultants or advisors? provided ?e have given prior consent to use other such 
independent consultants? for the purpose of responding to an Insured ^vent.  

 
^. Extortion costs refer to the folloDingK 

 
@. Extortion monies paid b- the insured as a direct result of an actual or threatened Product 

^Xtortion first discovered and reported during the Polic- Period.  
 

_. In transit/deliver- loss? destruction? disappearance? confiscation or Drongful appropriation of 
extortion monies Dhile being handled or conve-ed b- an-one Dho is authoriTed b- the 
insured to have custod- thereof\ provided? hoDever? that the Product ^Xtortion Dhich gave 
rise to the deliver- is insured under this Polic-. 

 
O. ^Xtortion eXpenses? Dhich include an- reasonable and necessar- eXpenses incurred and paid b- 

the insured solel- as a direct result of a Product ^Xtortion provided that such Product 
^Xtortion is insured under this Polic-.  

 
B. Extortion monies mean an- monies Dhich the insured has paid.  Extortion monies include cash? 

monetar- instruments? bullion? or the fair marFet value of an- securities? propert- or services at the 
time pa-ment is tendered. 

 
2. Extra expense means the eXcess of the total cost of conducting business activities during the period 

necessar- to clean or repair the location? oDned or operated b- the insured@ Dhere the Insured 
^vent has occurred for the sole purpose of reducing loss.  Ihis Polic- onl- covers those eXpenses 
Dhich are over and above the cost of such activities during the same period of time had no Insured 
^vent occurred.  

 
Extra expense is limited to the folloDingK  

 
@. An- extra expenseT  

a. necessar- to clean the machiner- and or the immediate site involved in the 
contamination or the handling of the contaminated product in order to recreate an 
environment in Dhich safe products can be manufactured or handled\ or  

 
b. Maintain the salaries of the DorFforce as reUuired b- state laDs? union or other DorF 

contract for a maXimum period of siX months. 
 

_. Eour minimum pa-roll cost needed to reopen the plant as soon as possible after a shutdoDn 
imposed b- the Bood and Srug Administration "BSA;? enited States Separtment of 
Agriculture "eSSA; or other governmental organiTation.  

 
O. Increased costs of subcontracting some or all of the manufacturing process to a contract 

manufacturer? in eXcess of the insuredUs oDn manufacturing cost? for the period of time 
necessar- "not to eXceed _H months; to restore the insuredVs facilities to a state in Dhich 
products can be manufactured or handled safel-.  

 
 

H. Dinished stocR means an- insured product manufactured b- the insured in the ordinar- course of 
the insuredas business and that is read- for shipment or sale. 

 

2CM_GG@ "GN/GA;          Page H of @O 



 

I. Fross earnings loss shall beK 
 

@. Ihe calculation of 2ross earnings? for manufacturing operations? eUuals the net sales value of 
production less the cost of all raD stocF? materials and supplies utiliTed in such production\ for 
mercantile or nonJmanufacturing operations? gross earnings eUuals the net sales less the cost of 
merchandise sold and materials and supplies consumed in the operations or services rendered. 
Such calculation shall be applied to the difference betDeen @_ months prior gross earnings and 
the tDelve "@_; month period beginning after a demonstrable decrease in sales attributable to 
and caused directl- b- an Insured ^vent? plus\ 

 
_. All actual? reasonable and necessar-  continuing eXpenses Dhich cannot be discontinued 

attributable to the lost sales over the tDelve "@_; month period and caused directl- b- the 
Insured ^vent. 

 
If during such tDelve "@_; month period the gross earnings loss of the insured product is offset 
b- increased sales of another insured product Dithin the same product categor- as the affected 
product"s; claimed in the loss as a result of an Insured ^vent? such offset shall reduce the actual 
gross earnings loss sustained. 

  
Ihe gross earnings loss calculation shall include the loss sustained b- the individual product Dhich 
Das contaminated as Dell as an- other insured product Dhich demonstrabl- lost sales as a result of 
the Insured ^vent. 
 

f. Insured means the entit- stated in Item I. of the Seclarations.   
 

g. Insured productIsJ meansK 
 

@. All topical and ingestible products for human consumption? or an- of their ingredients or 
components? including ra? stocR@ that have been reported to us on the application on file 
Dith us for the effective dates of this Polic- or b- addendum to such application thatK  

 
a. are in production\ or 
b. have been manufactured? handled or distributed b- the insured\ or 
c. are manufactured b- an- contract manufacturer for the insured\ or 
d. is being prepared for or are available for sale? including finished stocR. 

 
_. An- neD product"s; outside the covered eXisting product line"s; provided thatK 

  
a. Dritten notice is given to us no less than ninet- "NG; da-s  prior to its introduction for 

sale\ and  
b. the insured did not FnoD nor could reasonabl- have been eXpected to FnoD as of the 

date of the Dritten notice to us that an Insured ^vent affecting the neD product"s; had 
occurred\ and 

c. Ge have given Dritten acceptance of such neD product"s;.  Such acceptance Dill not be 
unreasonabl- Dithheld and Dill be given or refused Dithin thirt- "OG; da-s of receipt of 
Dritten notice.  At our option? such acceptance b- us ma- be accompanied b- changes 
in one or more of the terms? conditions or premium of the Polic-. 

 
*. 3oss includes the folloDing reasonable and necessar- eXpenses or costs incurred b- the insured 

directl- and solel- as the result of a covered Insured ^ventK  
 

@. 4usiness interruption costs\ 
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_. Recall costs\ 
 
O. RehaKilitation expenses\ 
 
H. Consultant and advisor costs\ and 
 
<. Extortion costs. 

 
M. Malicious means an act to cause or create the impression of Kodil2 inLur2@ propert- damage or 

economic harm specificall- directed toDard the insured. 
 
C. MislaKeling means the omission? inclusion? or substitution of an ingredient part from the label of 

the insured productIsJB 
 

Z. Ra? stocR means materials and supplies in the state in Dhich the insured receives them for 
conversion b- the insured into finished stocR including supplies consumed in such conversion or 
in the service rendered b- the insured at an- insured location. 

 
P. Recall costs means reasonable and necessar- costs incurred b- the insured to inspect? DithdraD? 

destro-? or replace an- recalled insured product.  Recall costs are limited to the folloDingK 
 

@. Ihe cost of neDspaper? Internet? magaTine or an- printed advertising? radio and television 
announcements or commercials? as Dell as the cost of correspondence necessar- to effect the 
recall of an insured product\ 

 
_. Ihe essential transportation and accommodation costs directl- attributable to the recall\  
 
O. Salar- costs to hire additional person"s;? other than regular emplo-ees of the insured? devoted 

eXclusivel- to affect the recall of the insured product\ 
 
H. Zvertime paid to regular emplo-ees of the insured for DorF devoted eXclusivel- to the recall 

of the insured product\ 
 
<. Ihe necessar- out of pocFet eXpenses of personnel under paragraphs "O; and "H; above? 

including transportation? incurred eXclusivel- for the purpose of such recall\ 
 
L. Ihe necessar- cost to rent or hire additional Darehouse or storage space for the recall for a 

maXimum period of tDelve "@_; months\ 
 
M. ^Xpense incurred to properl- dispose of the unused pacFaging and point of purchase 

marFeting material of an- recalled product if such pacFaging or material cannot be used or 
reused\   

 
A. Inspection costs? including the costs of chemical anal-sis or other such efforts to identif- the 

cause"s; or potential effect"s; of contamination of an insured product\ 
 
N. Ihe actual cost to redistribute an- recalled or restored product"s;\ 
 
@G. Yetail slotting fees and cancellation fees for an- advertising and/or promotion programs Dhich 

Dere scheduled? but Dere unable to be eXecuted? solel- because of an Insured ^vent\ 
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@@. Bor an- insured product that has been destro-ed or is unJsellable or is unfit for its original 
use\ the cost to restore the insured product to merchantable Uualit- or to replace the insured 
product Dith product"s; of similar value. 

 
h. RehaKilitation expenses means the reasonable and necessar- eXpenses incurred directl- b- the 

insured as a direct result of an Insured ^vent to reJestablish the insured product to the reasonabl- 
prodected level of sales or marFet share reasonabl- anticipated prior to the Insured ^vent.  

 
RehaKilitation expenses do not include the cost to replace or upgrade defective or inadeUuatel- 
performing machiner- or to maFe capital improvements. 
 

Y. Self Insured Yetention means the amountIsJ set forth in the WSelf Insured RetentionX section 
of the Ceclarations and do note reduce the limit of insuranceB 

 

AIIB EYC3:SI=;S 
 
Ihe Polic- does not appl- to an- loss arising out of? based upon? attributable to or involving? directl- or 
indirectl-K 
 

A. An- loss arising out ofK  
 

@. ]ioengineering? genetic engineering? or genetic modification of an- insured productIsJ unless 
such process as applied to 2our productIsJ is approved b- the relevant regulator- authorities\ or 

 
_. hormone treatment of an- insured productIsJ unless such process as applied to 2our 

productIsJ is approved b- the relevant regulator- authoritiesZ or 
 

O. irradiation of an- insured productIsJ unless such process as applied to 2our productIsJ is 
approved b- the relevant regulator- authorities\ or  

 
H. Iransmissible Spongiform ^ncephalopathies "IS^;\ or 

 
<. Avian InfluenTa cirus. 

 
 

]. Carcinogenic contamination. 
 
C. An- Accidental Contamination that occurs after the insured has FnoDledge of a defect or deviation 

in the production? preparation or manufacture of an insured productIsJ@ or an-  circumstance"s; 
Dhich have resulted in or are liFel- to result in such deviation or defect? for Dhich the insured fails 
to taFe corrective action. 

 
S. Ihis eXclusion applies to Accidental Contamination onl-. An- change in governmental regulations or 

public perception Dith respect to the safet- of an- insured productIsJ or its intended ingredients.   
 

^. CotDithstanding an- provision in this Polic-K  
 

@. land? Dater? groDing crops or laDns? or\ 
 
_. an- crop failure due to Deather? pests? or other causes. 
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B. An- Accidental Contamination or Malicious Product Iampering of a competitoras product that is 
similar to an insured product. 

 
2.  Ihis eXclusion applies to Accidental Contamination onl-. Seterioration? decomposition? or 

transformation of the chemical structure of the insured product unless such deterioration? 
decomposition? or transformation is a result of an Accidental Contamination.   

 
H. Changes in population? customer tastes? economic conditions? seasonal sales variations? or 

competitive environment. 
 

I. An- illegal act of an- of the insuredVs directors? officers or trustees. 
 

f. An- indur-? damage? or claim made b- a third part- arising out of or in connection Dith the use or 
consumption of the insured product? including an- defense costs related to a third part- laDsuit. 

 
g. Intentional violation b- the insured of an- governmental regulation in connection Dith the 

manufacture? sale? or distribution of an insured product? or the insuredVs use of materials or 
substances in the manufacturing process of an insured product Dhich have been banned or declared 
unsafe b- an- governmental entit-. 

 
*. Cuclear reaction? nuclear radiation or radioactive contamination? eXcept in the case of a Malicious 

Product Iampering? all Dhether controlled or uncontrolled? or resulting from an- act or condition 
incident to an- of the foregoing? Dhether such loss be direct or indirect? proXimate or remote? or be 
in Dhole or in part caused b-? contributed to? or aggravated b- an Insured ^vent or otherDise.  

 
M. An- proXimate or remote conseUuence? Dhether direct or indirect\ of Dar? invasion? hostilities 

"Dhether Dar be declared or not;? civil Dar? rebellion? revolution? insurrection? or militar- or usurped 
poDer. 

 
C. Costs or eXpenses of an- litigation or an- proceedings before an- governmental bod- as a result of an 

Insured ^vent.  
 

Z. Ihis eXclusion applies to Accidental Contamination onl-. Bailure b- an- part- other than the insured 
to adhere to procedures prescribed b- the insured regarding the storage? consumption? use? 
production? preparation or manufacture of an insured product.   

 
P. An- costs associated Dith the eXpense to design or redesign? or engineer or reJengineer an- product. 

 
h. An event or series of events or circumstance"s; that increases or could increase the possibilit- of a 

loss under this insurance and for Dhich a Fe- emplo-ee? officer or director of the insured had actual 
or constructive FnoDledge of prior to the Polic- inception date. 

 
Y. <dverse puKlicit2 generated b- an- of the insuredVs directors? officers or trustees.  Ihis eXclusion 

applies to Malicious Product Iampering onl-. 
 

S. An- loss arising out of an- Accidental Contamination? Malicious Product Iampering? or Product 
^Xtortion of an- blood product or derivative thereof. 

 
I. An- accidental contamination? impairment? or mislaKeling of an insured product? or an- adverse 

puKlicit2 impl-ing such? Dhich occurs from unintended or improper usage? dosage and 
consumption? including interaction Dith other drugs? or from the lacF of efficac- of the insured 
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product or the unintended or improper usage? dosage and consumption? including interaction Dith 
other drugs? or from the lacF of efficac- of the insured product. 

 
e. Insured product that has been produced or distributed for an- t-pe of usage or consumption that 

has not been approved for said t-pe of usage or consumption b- the Bood and Srug Administration 
or an- other governing bod-. 

 

AIIIB C=;CI7I=;S 
 

A. It is a condition precedent to coverage under this Polic- that the insured has K 
 

1. no FnoDledge at inception of the Polic- Period of an- undisclosed matter? fact or 
circumstance? actual or threatened? that increases or could increase the possibilit- of a loss 
under this insurance\ 

 
2. affirmed in the Dritten application"s; that all information contained in the Dritten 

application"s; and in documents supplied in support of such application"s; is full? true and 
complete.  Burther? the insured agrees that all such information is material and forms the basis 
of this insurance \ 

 
3. advised us of an- changes in the information described in items A and ] above? Dhich tooF 

place prior to the inception of the Polic- Period \ 
 

4. diligentl- endeavored to seeF the assistance of and has cooperated Dith the appointed crisis 
management and/or public relations consultant. 

 
]. ACIIZC A2AICSI :SK Co suit? action? or proceedings for recover- of an- claim under this Polic- 

Dill be sustainable in an- court of laD? eUuit-? or other tribunal unless all the reUuirements of this 
Polic- are complied Dith and the same is commenced Dithin tDent-Jfour "_H; months after a final 
statement of loss has been submitted to us b- the insured. 

 
C. ASSIIIZCA* ^XPZSeY^SK Ihe insured shall give us Dritten notice Dithin ninet- "NG; da-s of 

an- potential additional eXposure arising fromK 
 

@. Consolidation or merger Dith\ or 
 
_. AcUuisition of the madorit- stocF oDnership of\ or  

 
O. AcUuisition of the assets of\  

 
an- other entit- Dhose revenues are in eXcess of ten percent "@Gj; of the gross revenue of the 
insured as of the effective date of such consolidation? merger? or acUuisition. 

 
Ge ma- elect to accept or redect such additional eXposure.  If the additional eXposure is redected? it 
Dill remain covered onl- until the insured is notified in Driting of the redection.  
 
If ?e accept the additional eXposure? the insured shall pa- us additional premium as ma- be 
reUuired? computed from the effective date of such consolidation? merger or acUuisition? to the end 
of the current Polic- Period unless otherDise specificall- reUuested.  
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Co claim arising out of the additional eXposure Dill be covered unless the insured? at the time it gave 
notice thereof to us? did not FnoD nor could reasonabl- have been eXpected to FnoD of the Insured 
^vent giving rise to the claim.  
 

S. APPYAISA*K In the event that the insured and ?e fail to agree on the amount of loss? the insured 
or ?e ma- maFe a Dritten demand for appraisal Dithin siXt- "LG; da-s after redection of the final 
statement of loss b- us.  Ihe insured and ?e shall both select a competent and disinterested 
appraiser and notif- the other of the appraiser selected Dithin tDent- "_G; da-s of such demand.   

 
Ihe appraisers shall first select a competent and disinterested umpire and failing for fifteen "@<; da-s 
to agree on such umpire? then upon our reUuest or the reUuest of the insured such umpire shall be 
selected b- a dudge of a court of record in the State of CeD EorF.  Ihe insured and ?e Dill submit 
our cases to the appraisers and the umpire Dithin thirt- "OG; da-s of the appointment of the umpire.  
An itemiTed aDard in Driting of an- tDo "_; appraisers Dill determine the amount of loss.  Ihe 
insured and ?e Dill each pa- its chosen appraiser and Dill bear eUuall- the other eXpenses of the 
appraisal and umpire.  Ge Dill not be held to have Daived an- of our rights b- an- act relating to the 
appraisal.  
 

^. ASSISIACC^ ACS CZZP^YAIIZCK Ihe insured shall cooperate Dith us in all matters relating 
to this insurance.  Ihis ma- include? but is not limited to? attending hearings and trials? securing and 
giving evidence? obtaining the attendance of Ditnesses? assisting in effecting settlements? and in 
conducting litigation? arbitration? or other proceedings. 
 

B. CACC^**AIIZCK Ihis Polic- ma- be canceled b- the insured b- the surrender of this Polic- to 
us or b- giving ten "@G; da-s advance Dritten notice to us? stating Dhen thereafter such cancellation 
Dill be effective.  Ihis Polic- ma- be canceled b- us b- delivering to the insured or b- mailing to the 
insured b- registered or certified mail? at the insuredVs address stated in Item I. of the Seclarations? 
Dritten notice stating Dhen? not less than one hundredJtDent- "@_G; da-s thereafter? the cancellation 
Dill be effective? eXcept in the case of cancellation for nonJpa-ment of premium b- the insured? in 
Dhich case ?e Dill provide ten "@G; da-s advance Dritten notice.  Ihe mailing of such notice Dill be 
sufficient proof of notice and this Polic- Dill terminate at the date and hour specified in such notice. 
 
If this Polic- is canceled b- the insured? ?e Dill retain the short rate portion of the premium hereon.  
If this Polic- is canceled b- us? ?e Dill retain the proJrata portion of the premium hereon.  Pa-ment 
or tender of an- unearned premium b- us Dill not be a condition precedent to the effectiveness of 
cancellation? but such pa-ment Dill be made as soon as practicable.  
 

2. CHAC2^SK Ihis Polic- contains all the agreements betDeen 2ou and us concerning this insurance.  
Cotice to an- of our representatives or FnoDledge possessed b- an- of our representative"s; of us or 
b- an- other person Dill not effect a Daiver or a change in an- part of the Polic- or stop us from 
asserting an- right under the terms of this Polic-? nor can the terms of this Polic- be Daived or 
changed unless agreed to in Driting b- us or our authoriTed representative. 

 
H. CHZIC^ ZB *A= ACS BZYeMK Ihe construction? validit- and performance of this Polic- Dill 

be governed b- the laDs of the enited States and the State of CeD EorF Dithout giving effect to 
provisions regarding choice of laD.  Ihe insured and ?e agree that all claims and disputes Dill be 
brought for addudication either in the Supreme Court of the State of CeD EorF in and for the 
Count- of CeD EorF or in the e.S. Sistrict Court for the Southern Sistrict of CeD EorF. 

 
I. CZCC^A*M^CI? MISY^PY^S^CIAIIZC? CZCJSISC*ZSeY^? ZY BYAeSK Ihis Polic- 

shall be cancelled and coverage denied in the case of intentional concealment? misrepresentation or 
nonJdisclosure? or fraud b- an- insured of an- material fact concerningK 
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@.  Ihis insurance or the procurement thereof\ or 
 
_. An- insured product? or the insuredVs interest in an- insured product\ or 
 
O. An- Insured ^vent? or an- loss or claim under this Polic-. 

 
f. CZCBIS^CIIA*IIEK Ihe insured Dill use all reasonable efforts not to disclose the eXistence of 

this Polic- unless reUuired b- laD to do so. 
 
g. Se^ SI*I2^CC^K Ihe insured shall perform due diligence and eXercise reasonable caution to 

avoid an- event Dhich ma- be covered under this Polic- and shall maFe all reasonable efforts to 
mitigate an- loss arising as a result of an Insured ^vent. 

 
*. SeII^S ZB IH^ I;S:RECK ]- acceptance of this Polic-? the insured listed on the Seclarations 

shall act on behalf of all other insureds Dith respect to the pa-ment of all premiums and receiving of 
an- return premiums? the acceptance of endorsements? and the giving or receiving of an- notice 
provided for under this Polic-\ and all other insureds agree that the insured listed on the 
Seclarations Dill act on their behalf. 

 
M. ^XAMICAIIZC eCS^Y ZAIHK Ihe insured? as often as ma- be reasonabl- be reUuired? shall 

eXhibit to an- person designated b- us all affected insured productIsJ Dhether salvageable or 
otherDise? and shall submit to eXaminations under oath b- an- person named b- us? and subscribe 
the same\ and? as often as ma- reasonabl- be reUuired? shall produce for eXamination all booFs of 
account? vouchers? bills? invoices? schedules? accounting information? and an- documentation relating 
to the insuredVs calculation of its loss? or certified copies thereof if originals be lost? at such 
reasonable time and place as ma- be designated b- us or our representative? and shall permit eXtracts 
and copies thereof to be made.  

 
C. ^XC^SS ICSeYACC^K Ihe eXistence of eXcess insurance above this coverage ? if an-? Dill not 

reduce our insurance under this Polic-. 
 

Z. ICSP^CIIZC ACS AeSIIK =e ma- eXamine and audit the insuredUs documents relating to the 
subdect matter of this insurance.  An- premium due for eXposures Dhich eXist but Dere not reported 
Dill be determined b- compan- audit. 

 
P. CZCJACCeMe*AIIZC ZB ICSeYACC^K Yegardless of the number of -ears this Polic- ma- 

continue in force? and of the number of premiums Dhich ma- be pa-able or paid? or of an- other 
circumstances Dhatsoever? our aggregate *imit of Insurance under this Polic- Dith respect to an- 
Insured ^vent"s; Dill not be cumulative from -ear to -ear or period to period.  =hen there is more 
than one insured? our aggregate *imit of Insurance for loss sustained b- an- or all of the insureds 
Dill not eXceed the amount for Dhich ?e Dould be liable if all loss Dere sustained b- an- one of 
them. 

 
h. CZCJASSI2CM^CIK  Ihis Polic- ma- not be assigned or transferred Dithout our prior Dritten 

consent. 
 

Y. CZIIC^ ZB 3=SSK  Ihe insured shall maFe ever- reasonable effort to determine Dhether an 
Insured ^vent has actuall- occurred and shall give immediate oral and Dritten notice to us Dith 
periodic and timel- updates concurrent Dith activit- occurring during the incident? and to preserve 
ph-sical evidence of contaminated insured productIsJ for Dhich the claim is being made.  If it 
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appears to be in the best interest of the insured or to be reUuired b- laD? the insured shall notif- laD 
enforcement authorities or an- other governmental agencies having durisdiction over the matter. 

 
@. ICIIIA* SIAI^M^CI ZB 3=SSK Ihe insured shall submit to us no later than ninet- "NG; 

da-s from the date the insured becomes aDare of the event? an initial statement of loss? 
stating the full particulars of the loss and its initial calculations and/or prodections of the 
elements and composition of the loss. 

 
_. BICA* SIAI^M^CI ZB 3=SSK =hether or not an- partial pa-ments have been made? a 

final statement of loss Dith respect to all items of loss other than gross earnings loss must 
be submitted to us in Driting no earlier than tDelve "@_; months and no later than tDent- four 
"_H; months after an Insured ^vent first becomes FnoDn to the insured.   

 
A final statement of loss Dith respect to gross earnings loss must be submitted no later 
than tDent- four "_H; months after the beginning of a reduction in sales of the insured 
productIsJ caused b- an Insured ^vent. 
 

S. CZIIC^SK ^Xcept as indicated to the contrar- herein? all notices? applications? demands or reUuests 
provided for in this Polic- Dill be in Driting and Dill be given to or made upon either part- at its 
address shoDn in the Seclarations. 

 
I. ZIH^Y ICSeYACC^K Ihe insurance provided under this Polic- Dill be eXcess over an- other valid 

and collectible bond or insurance. 
 

If 2ou have other insurance against eXpenses or damages covered b- this Polic-? De shall not be 
liable under this Polic- for a greater proportion of such eXpenses or damages than the applicable 
*imit of Insurance stated in the Seclarations bears to the total applicable limit of insurance of all 
valid and collectible insurance against such eXpenses or damages.  If 2ou have other insurance 
provided b- a *ibert- Mutual 2roup member compan- against eXpenses or damages covered b- this 
Polic-? the maXimum *imit of Insurance under all policies Dill not eXceed the highest applicable 
*imit of Insurance available under an- one Polic-. 
 

e. SA*cA2^K An- salvage or other recover-? after eXpenses incurred in salvage or recover- is 
deducted? Dill accrue entirel- to our benefit until an- sum paid b- us has been recovered.  In case of 
damage to propert- bearing a brand? trademarF? proprietar- designation? or Dhich in an- Da- carries 
or implies the guarantee or the responsibilit- of the insured? the salvage value of such damaged 
propert- Dill be determined after removal in the customar- manner of all such brands? trademarFs? 
proprietar- designations or other identif-ing characteristics? the costs of Dhich Dill be borne b- the 
insured.  Ihe goodDill and public image of the insured Dill be considered in determining Dhether 
an- insured productIsJ should be involved in salvage recover-.  =ur right to salvage Dill not be 
unreasonabl- restricted b- the insured.  Ihe insured Dill have full right to the possession of all 
goods involved in an- loss under this Polic- and Dill retain control of all damaged goods.  Ihere can 
be no abandonment of an- propert- to us. 

 
c. cIZ*AIIZCS ZB APP*ICA]*^ *A=K CotDithstanding the 7I^YYIIZYE: provision or 

an-thing else to the contrar- no matter Dhere located? if coverage for a claim under this polic- is in 
violation of an- applicable economic? trade or other sanction or laD? including Dithout limitation an- 
sanction administered or enforced b- the e.S. Ireasur- Separtmentks Zffice of Boreign Assets 
Control "lZBACl;? then coverage for that claim shall be null and void. 

 
=. Se]YZ2AIIZCK In the event of an- pa-ment under this Polic-? ?e Dill be subrogated to the 

eXtent of such pa-ment to all the insuredVs rights of recover- including but not limited to an- rights 
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of recover- that the insured ma- have against an- third part- that supplies ingredients or other 
products to the insured.  Such rights Dill not be compromised or settled in an- Da- Dithout our 
prior Dritten approval.  In such case? the insured Dill eXecute all documents reUuired and Dill do 
ever-thing necessar- to secure and preserve such rights including the eXecutions of such documents 
necessar- to enable us to effectivel- bring suit in the name of the insured.  

 
X. I^YYIIZYEK Ihis Polic- applies to an Insured ^vent an-Dhere in the Dorld. 

 
E. III*^S ZB PAYA2YAPHSK Iitles of paragraphs are inserted solel- for the convenience of 

reference and Dill not limit? eXpand? or otherDise affect the provisions to Dhich the- relate. 
 

m. cA*eAIIZC C*AeS^K In determining the amount of gross earnings loss? continuing or extra 
expenses and other compensable loss? due consideration Dill be given to the eXperience of the 
business before the Insured ^vent and the probable eXperience thereafter? had the Insured ^vent not 
occurred.  Ihe probable level of sales and eXperience of the business had the loss not occurred must 
be demonstrated Dith reasonable certaint- b- the insured. 

 
 
]- signing beloD? our President and Secretar- agree on our behalf to all the terms of this Polic-. 

 
 
 
 
 

President                                                         Secretar- 
 

 
 
Ihis Polic- shall not be valid unless signed at the time of issuance b- our authoriTed representative on the 
Seclarations page of the Polic-. 
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